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= source: a ypwl 4~Q ~I.l'i~.
10uee -tiTShr boom oar "*

" yearcM ertain Coran industrial and finano .lntweoet h4 .. 3 A)4+}
0. t ! _01" in building uap auxliary 4ptivity in Tain In msee cases IM

_ nn ' estabhlishm. utaaica1 brip~ e
heade" through the renting of patents and license, and the loan of
technioal. advic d know.-how, Such proedures give the Gorea interests -
openings which h be more exploited at a later date1 I

-other Lass the Germaanas still further and JM made plas -. t
to eport surplus machineryto gions south of he Pyrmneoe for pr-
duction purposes. Source olaithat such of the planning in the latter
oonneotion is M is its initial stages, and detailed evidence of
Geman capital contribution, the establishment of pilot, plant.s to
is still vt earre. Certain facts, however, lead him to beliove at
a displacement policy "' - is under serious ooaidera.-
tion by Germa Interests.

2. As en example of the first type of trwed Gade n activity, i.e. the
ranting of patents, eto., source oit the involving 1 patonts - ',
for the manufacture f "perlon" conoluded by Me Urquijo Bank interests
With the German fi ~ 'Vereini,ten Giansatoff. the patents were obtained..
through the agenoy of one lARTUMWI, a German enginear under contract
with the Inetituto hgicnAc l de Industria (IIM) in Sp The perlon
is already bong amanufaotured in Spain. Sourae also that the
Gern firm, b o oncluded or is about to conclude a deal a.
with the Spani nta-la ano steel interests. The deal allag .:l1
involves patents for the anufacts ort ref-t:ry rnt.rial, '-. 1,* u t

Se, u A ei e believek that the German aut i e .. n) 1);.L., is no:at.ting a
deal with the Spaniseli1plialde coapany :uhM"'.>y M. wil. ]nmn "s tech. -
nical assistanoe and manufacturing know-ho, .a m en tui :'.- of auto-
mobiles in Barcelonae dL -

) ....... . A representative of the Gennun interneL :,ole Tre -
hnd and Verwaltung iaellahaft of Iluniah recently i. "-. "pain for

the purpose of invoetigating the possibilities for an o"n r ar
Stie up with Spanish innustry than the 4 instances cit. -..'a ll'reuhand

te a intermediar ' a various oter German indtstrial 1.. ., I
oludin\Alaier t' r specializes in wind power gener-urm 1111

"}e fre rep en tive offered said generators, as 1ell as mzal
wor ng ao n all ed machinery for the production of cellulose. 'heuhand

ostloc , ! .
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wa interatd nat in the sale of the achinery m , uttn t
opportunity for scait ara at io.h SA rea thoa b a

ne~rcarid ~toand fte paesen aoutangaatat borg rde a

the Alrafr kind power generators h- 4-1 mcnaLuded with
tethe Spanish thpresa Naolonal de reliasan t ha i

4. a rt stan
orld War IU is the ees f in the

Sa y with
had had sucah an arrangement with dl.13 before the war, but had

never carried it out, and the present arrangaeent can be regarded as -
, a new one represnting genuine ospital participation. doing eyon a : "'

- step urther, the Grerms of lectu r compagi .0tker has purchwed an
old Spanish factory and sill shorty begin taet aanaer of baki
powder and puddings in apainpa l uo h

5 f. Other oerman fines -4UI-iA- T- h -- which -
have recently t epresentatives Wee include the h61stbaa a -a
sia6, and th Ysan e. the latter'a representati ve retirae

Yadri twos Tngir Fe bary. In addition 1aMt e aespseewgs-
the' ar tr Bak. Whit h deals chiefly it the heavy and thei.

cal indus ti es in Western Gerany, has shown considerable interes6 )
behalf of its clients in the possibilities of eital participation in

' ~Spain and Spaish Worean L. 4

6 o h n n among the personalities
.a fr ani a indus

finanoial fieat his " wit t e 8aa1o -t bu 1
-o~frjais HARDT, - head Kaf0 S in pain o

M was acie y ra hAAll or Sind er for deal and BRN ed a role
as Firi~IISTT5 t -

-f-o 41 the arrangements-
for a visi .to. HT 001 The pretext for SCHACHTis
trip was be 's series of lectures to Spanish bankers. Source belleve
h r at !C r been interested in Spain trot the essw ey~o~ n

tip was canpletely organised, but was
fnally alled off Q late Jan , apparently upon the inaistem e

of the Ministry of Foreign.Affairs BESHAR!12P, who is nos aotive in
the :,paniale movie industry, is interested in a deal with a Germn
firm involving stove and h&h .:nstructi ih Spa-in. He Oe made a
def its arrangement with lfadrid lawyerOARRIGUE (Inu), and with
one PAS, an smutive of the airline co vian y orio, ,

-although sourooW hot certain whether op not contraoh aeMrigned,#
for the German patents.

Hans von M1lJ.of the semi-German fin Iba may also act as anit-
-mediary or epan f irms eoking investmn possibilities in ppain"
-(Source al"imathat IW=E has been entruotpd with the misasion of buying
r olfraea mines for Germn intereasa.) Hans LAZAR of thel~Cenmaa t adrilena
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